dde rﬁ.ww

VE-F ole yoiipdy

VF-F olo ol 5 il yn

4S5 b Sl o 9 ool asgdge g 3 (LC) (ool jlisl (o)
ho 51 ol

Examination of the Letter of Credit (LC) in Iranian Municipal
Law and International Law with Emphasis on the Role of
National Legislation

el SlosS oleyS a5l e ool S oSl (ogeas o> 1) uolid S /g pus aibole 2R

Atefeh Khosravi/ A graduate of the Master's degree in private law from the Islamic Azad University,

Kerman Branch.

el s o i ey aly o oMl 35T oKl « Goin w5/ wsd] s silaas Seste A 2

Seyyed Mohammad Mostafa Hossein Al-Husseini/ Legal Expert, Islamic Azad University, Zahedan

Branch, Sistan and Balochistan, Iran.

Abstract

The Letter of Credit (LC), a vital and reliable
payment tool in international trade, plays a crucial
role in facilitating commercial transactions and
reducing
between contracting parties. This legal institution,
by establishing an independent and dependable
obligation for the issuing bank, ensures payment is
contingent upon presenting documents compliant
with the LC’s terms. A fundamental principle
governing the LC is its autonomy from the
underlying contract, meaning the bank’s obligation

risks stemming from uncertainties

rests solely on document verification, without
engaging in the substance or validity of the
principal contract. However, in various legal
practices, particularly when the underlying
contract is suspected of fraud, invalidity, or
illegality, applying this principle faces significant
challenges, potentially causing conflicts between
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the autonomy principle and legal or ethical 54 sl g (laibolis pbio 5l oslitul (yous ¢ oz Julos
considerations.  Employing a compa?at?ve pllss 5 (ool el Bgis jlsly oo 5 Ly 4 cpsine
approach anq an analyt.lcal-descrlptlve adlon ol S5l eee Mol g (slapllss 5 lpl o
methodology, this study draws on library resources . . - )
and authoritative legal documents to examine the ol G131 5 S1dl bl o5lSly 5 plulid e Bl (36
legal framework of the LC in Iranian municipal =& 0972 (S Jluo b ealge 1> ofg 4 pllss 93
law and international legal systems. It seeks to «JMil Jol ol slacosgioe o al ob)l8 cusgyio
identify and analyze convergences and .uls &)l odlwl Hliel Bgis Cundg 5l 385 g gel> (g yguas
divergences between these systems, particularly
regarding key issues like fraud, the legitimacy of
the underlying contract, and limitations on the
autonomy principle, offering a comprehensive and
precise depiction of the LC’s legal status. The
findings can provide a basis for enhancing legal b )] (el 9 (515 sl
frameworks and judicial practices in Iran, ensuring
compliance with ethical standards while aligning
with international norms, thereby strengthening Jello goi colnl 3o
legal certainty and confidence among economic

actors in domestic and international markets.
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